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RECENT LEGISLATION 
(2023)

Bills passed in the 2023 general session that relate to income-restricted tax 
relief



SB 81
▪ Clean-up bill for the “eligible owner” 

(CB75+) deferral (§59-2-1802.5)
▪ Makes the “eligible owner” (CB75+) mandatory 

tax relief by 2024

▪ Interest for applicants who receive deferrals 
under U.S.C. §59-2 Part 18 accrues at half the 
rate as described in §59-2-1331(2)(c)&(d)

▪ Allows up to a 1-year extension for taxpayers 
who were previously approved for the deferral 
but didn’t file a deferral for the following year

▪ Codifies penalties for fraudulent and/or 
negligent representation on tax 
abatements/deferrals (Part 18)
▪ Negligent

▪ Reduce by 10% the amount of any deferral or 
abatement and recover 1% per month (plus 
interest) beginning when the relief was 
approved

▪ Fraudulent

▪ Deny/Revoke relief and recover 1% per month 
(plus interest) beginning the day the person 
knowingly provided the false information



KEY DEFINITIONS

Definitions as they pertain to income-restricted tax relief



HOMEOWNER

▪ (a) “Homeowner” means:

▪ (i) an individual whose name is listed on the deed of a residence; or

▪ (ii) if a residence is owned in a qualifying trust, an individual who is a grantor, 
trustor, or settlor, or holds another similar role in the trust.

▪ (b) “Homeowner” does not include:

▪ (i) if a residence is owned by any type of entity other than a qualifying trust, an 
individual who holds an ownership interest in that entity; or

▪ (ii) an individual who is listed on a deed of a residence along with an entity 
other than a qualifying trust.

§59-2-1201 (4)



INDIGENT INDIVIDUAL

▪ (a)(i) At least 65 years old;

▪      (ii) Or is less than 65 years old and:

▪ (A) The county finds that extreme hardship would prevail on the individual if 
the county does not defer or abate the individual’s taxes; or

▪ (B) The individual has a disability

▪ No age limit for unmarried surviving spouse of a claimant

▪ (b) Has a total household income… of less than the maximum household 
income certified to a homeowner’s credit

▪ (c) Resides for at least 10 months of the year in the residence that would be 
subject to the requested abatement or deferral; and

▪ (d) Cannot pay the tax assessed on the individual’s residence when the tax 
becomes due

§59-2-1801 (7)



INDIGENT INDIVIDUAL (CONT.)

▪ Not claimed as a dependent or the subject of a tax credit on another 
person’s federal tax return 

▪ §59-2-1209(4) & §59-2-1208 (2)(a)

▪ Household income did not exceed $38,369 in 2022

▪ Only one claimant per household is allowed

▪ Claimants may decide amongst themselves who files the application



HOUSEHOLD INCOME

▪ Taxable

▪ Federally Adjusted Gross Income 
(FAGI)

▪ Nontaxable

▪ State unemployment insurance amounts

▪ Social Security Benefits and Medicare 
payments (except Disability income)

▪ Nontaxable strike benefits

▪ Child Tax and Earned Income Credits 
that exceed the federal tax liability

▪ Loss carry forwards

▪ Rental depreciation

▪ Wages and salaries

▪ Interest and dividends

▪ Trust income

▪ Support payments

▪ Examples

▪ Alimony

▪ Disability payments

▪ Public assistance payments

▪ Retirement income and voluntary 
contributions to a tax-deferred 
retirement plan

▪ Pensions and annuities

▪ Capital gains

▪ Workers’ compensation

Includes all taxable and the following non-taxable income:
§59-2-1202 (8) & (9)



HOUSEHOLD INCOME (CONT.)

▪ Payments or reimbursements to 
federal senior program volunteers (1)

▪ Minor/Elderly Wages (2)

▪ Social Security Disability Income

▪ Gifts & bequests

▪ Aid, assistance, or contributions from 
a tax-exempt NGO source

▪ Property tax relief provided by the 
state of Utah (Part 18 relief) (3)

▪ Only the portion of the rent paid by 
the tenant may be claimed under the 
terms of the Circuit Breaker Act

▪ The portion of the rent paid by the 
federal government to the landlord will 
not be considered as part of household 
income since it is not subject to a claim 
for rebate

▪ Reverse mortgages (4)

Specific Exceptions:



HOUSEHOLD 
INCOME QUICK 

REFERENCE SHEET
• Can be found at 

propertytax.utah.gov under the 

“Property Tax Relief” tab

propertytax.utah.gov


HOUSEHOLD LIQUID RESOURCES

▪ "Household liquid resources" means the following resources that are not 
included in an individual's household income and held by one or more 
members of the individual's household

▪ Cash on hand

▪ Money in a checking or savings account

▪ Savings certificates

▪ Stocks or bonds

• Household §59-2-1202 (6)
• Association of individuals who live in 

the same dwelling, sharing the 

dwelling's furnishings, facilities, 

accommodations, and expenses.

§59-2-1801 (6)



TAX RELIEF &
READING TAX RETURNS

For the purposes of this training, we will mainly discuss tax returns for:
• Individuals

• Self-employed/small business owners



FEDERALLY ADJUSTED GROSS INCOME

▪ Total (TC-90CY line 11)

▪ Personal Returns

▪ Form 1040—line 11

▪ This number does not include 
all forms of non-taxable income

▪ This value is after the income 
adjustments in Schedule 1



FEDERALLY ADJUSTED GROSS INCOME

▪ Total (TC-90CY; line 11)
▪ Business Returns

▪ Schedule C—Line 31

▪ Schedule 1—Line 3

▪ It may be tempting to use line 
7, but because businesses are 
taxed on their net income—
not gross—therefore, they 
report how much income 
they earned on line 31



FEDERALLY ADJUSTED GROSS INCOME

▪ Total (TC-90CY; line 11)

▪ Trust/Estate Returns

▪ Form 1041—Line 17

▪ This number does not include 
all forms of non-taxable income



NOTE ON TRUSTS (FORM 1040 & FORM 1041)

▪ In general, a grantor trust is ignored for income tax purposes and all the income, 
deductions, etc., are treated as belonging directly to the grantor. This also 
applies to any portion of a trust that is treated as a grantor trust.

▪ If only part of the trust is a grantor type trust, the portion of the income, deductions, 
etc., that is allocable to the non-grantor part of the trust is reported on Form 1041, 
under normal reporting rules. The amounts that are allocable directly to the 
grantor are shown only on an attachment to the form.

▪ IRS 1041 Instructions—Pages 13-14

https://www.irs.gov/pub/irs-pdf/i1041.pdf


2022 TC-90CY



WAGE/SALARIES/TIPS/OTHER 
COMPENSATION

▪ Included in FAGI

▪ W-2, 1099-Misc, etc.

▪ Form 1040—Lines 1a, 1b, 1c, 1d, 1g, 1h, 
1i



TOTAL INTEREST INCOME, 
DIVIDENDS

▪ Taxable portion included in FAGI

▪ Form 1040—Lines 2 (a&b) and 3 (a & b)

▪ Schedule B—Line 2 & Line 6

▪ List of all 1099-INT, 1099-OID, and/or 
1099-DIV

▪ Qualified dividends are subset of 
ordinary dividends on Form 1040

▪ This means qualified dividends are 
included in the value of this line on the 
TC-90CY



PENSIONS, ANNUITIES, IRAS

▪ Taxable portion included in FAGI

▪ Form 1099-R

▪ Form 1040—Lines 4a & 5a

▪ Lines 4b & 5b includes only the taxable 
amount that is to be included in the FAGI

▪ Schedule 1—Line 1t

▪ Voluntary contributions to a tax-
deferred retirement plan

▪ Form 1040; Schedule 1—Lines 16 & 20

▪ W2—box 12



SOCIAL SECURITY/RAILROAD 
RETIREMENT

▪ Taxable portion included in FAGI
▪ SSA-1099 & RRB-1099

▪ Form 1040—Line 6

▪ The gross amount listed on line 6a may 
already be reduced by repayments 
made during the year for prior years 
which can be confirmed by reviewing 
the individuals 1099-SSA, box 3 and 4.

▪ Reminder
▪ SSDI is NOT included in income, even 

though it may be reported on Form 
1040. Please ensure that these amounts 
are excluded from any totals you may 
use by verifying SSA-1099s with the 
stated value on the Form 1040



CURRENT YEAR CAPITAL 
GAIN/LOSS

▪ For nontaxable capital gains, review the 
transactions on form 8949 for a description of 
the sales and look for any possible 
adjustments to the transactions as listed in 
columns F and G

▪ Form 8949 isn't required for certain transactions. 
Transactions may be aggregated and reported 
directly on either line 1a or line 8a of Schedule D 
if the taxpayer:

• Received a Form 1099-B (or substitute statement) that shows 
basis was reported to the IRS and doesn't show any 
adjustments in box 1f or 1g;

• Received a 1099-B with the Ordinary box in box 2 un-checked;

• Doesn’t need to make any adjustments to the basis or type of 
gain (or loss) reported on Form 1099-B (or substitute 
statement), or to his/her gain (or loss); and

• Isn’t electing to defer income due to an investment in a 
Qualified Opportunity Fund and aren’t terminating deferral 
from an investment in a Qualified Opportunity Fund

▪ Review form 4797, if included



CURRENT YEAR CAPITAL 
GAIN/LOSS

▪ Form 1040—Line 7

▪ Schedule D
▪ Loss Carry Forwards

▪ Net Operating Loss

▪ Form 1040, Schedule 1, Line 8a

▪ Capital Loss

▪ Form 1040, Schedule D, Line 6 & Line 
14

▪ Check line 16 & 21 to see if the loss 
is limited

▪ Passive Activity Loss

▪ Form Schedule E with Form 6198 
and/or Form 8582 for any prior year 
losses being claimed in the current 
tax year



GOVERNMENT ASSISTANCE

▪ Support money received

▪ Child support is not reported on the individual income tax return

▪ Cash public assistance or relief

▪ Cash public assistance or relief is not reported on individual income tax returns



UNEMPLOYMENT/WORKER’S 
COMPENSATION

▪ Only the taxable portion of state 
unemployment insurance amounts 
are reported

▪ Form 1040; Schedule 1—Line 7

▪ Workers’ compensation is not 
reported on individual income tax 
returns

▪ Per the income tax division at the USTC



BUSINESS/RENTAL/FARM INCOME

▪ Included in FAGI

▪ Schedule 1—Lines 3, 5 & 6

▪ Schedule C (business)

▪ Schedule E (rental) 

▪ Schedule F (farm)



DEPRECIATION ON CLAIMED 
RESIDENCE

▪ Not directly included in FAGI

▪ Indirectly included on Schedule C

▪ Form 8829—Line 30

▪ If the home is rented, any depreciation 
claimed is found on Form 1040 
Schedule E, Part I, line 18. Check line 
21 and 22  to see if any of the 
deductions have been limited.



OTHER INCOME
▪ Alimony

▪ Form 1040; Schedule 1—line 2a
▪ Enter amounts received as alimony or 

separate maintenance pursuant to a divorce 
or separation agreement entered on or 
before December 31, 2018, unless that 
agreement was changed after December 
31, 2018, to expressly provide that alimony 
received isn't included in your income.

▪ Other nontaxable interest, etc.
▪ Form 1040; Schedule 1—Line 8z

▪ Form 1040—Line 2a

▪ Nontaxable strike benefits
▪ Most strike benefits are taxable and 

included in the Federal adjusted gross 
income. The only income excluded from 
FAGI are benefits the union clearly 
intended as gifts. Gifts are not reported 
on individual income tax returns
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